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Welcome to the TortoiseEcofin QuickTake podcast. Thank you for joining us as we provide timely updates on the
market.

Hello. | am Tortoise Managing Director and Portfolio Manager Rob Thummel with this week’s TortoiseEcofin QuickTake

podcast.

The recent strong performance of the energy sector continued last week with both the energy sector and the midstream
outperforming the S&P 500. The Alerian MLP Index rose by 9% last week and is up over 45% during the fourth quarter.
You might be thinking - did | miss my opportunity to invest? My answer is no and here is why. The midstream energy
sector still offers investors a dividend yield of approximately 9% while trading at a cash flow multiple that is below
historical norms. But in my opinion, the most compelling attribute of the midstream sector is the free cash flow yield that
hovers around 8% in 2020 and is expected to grow by almost 50% to approximately 12% in 2021 and 14% in 2022
according to analyst expectations. Investors are beginning to reward the midstream sector that is delivering a free cash
flow yield in excess of the 5% free cash flow yield available if you are investing in the S&P 500. The higher free cash flow
yield for the midstream sector is a function of stable, consistent operating cash flows enhanced by declining capital

expenditures.

The energy sector likely got a little boost from the decisions made at last week’s 180" meeting of the OPEC Conference
last week. 23 countries met virtually to assess the global oil markets and determine the path forward for OPEC+. The
decision — an increase of oil production by 500,000 barrels per day starting in January 2021. In addition, OPEC+ will hold
monthly meetings to assess whether to increase or decrease production based off the health of the oil market. During the
press conference, Saudi Arabia’s Minister of Energy suggested that OPEC+ will act like a central bank adjusting oil
production up or down as market conditions warrant. What this says to me is that OPEC+ wants to maintain stable oil
prices through the end of the pandemic and wants to avoid the price collapse that occurred earlier this year. What does
this decision mean for the U.S. midstream infrastructure sector and its investors? Stable oil prices improve energy sector

sentiment allowing investors to evaluate the sector based on its fundamentals.

Probably the biggest news from last week was the return of McRib. Yes, after an eight year hiatus, the McRib is back.
This does have some relevance for the energy sector. One of the ingredients in the McRib is azodicarbonmide a
chemical compound that is also used in yoga mats and other foamed plastics. Don’t worry the chemical is fully approved
for use in food by the U.S Food and Drug Administration. Maybe the return of the McRib is why Exxon conveyed such a
positive outlook for its petrochemical facilities in a press release last week. As you know, petrochemical facilities produce
the building blocks for many consumer products that we use every day including food additives like azodicarbonmide.

Now | hope I didn't ruin your lunch but | probably already have but I'm sorry.

Last week, Exxon also laid out capital spending through 2025 with annual spending roughly 33% lower than 2019 levels.
Chevron also announced its capital budget through 2025 with annual spending 27% below historical levels. It is good to

see two of the largest oil and gas producers in the world re-affirming their capital discipline commitment through the
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middle of the decade. Decisions like these from oil and gas producers will help midstream companies deliver more free

cash flow back to the investor.

Shifting gears, | wanted to provide a quick update on the global LNG market. Throughout the summer you heard about
cancelling of U.S. cargoes due to low demand. Today, the global LNG market is much stronger. Last week, LNG spot
prices in Asia reached their highest levels in nearly two years due to lower available LNG supply from Australia and Qatar.
In the U.S., LNG exports are at record highs after experiencing a lull during the summer. The largest U.S. LNG exporter

Cheniere is likely benefiting the most from current LNG market condition.

To finish up, Magellan Midstream Partners priced bond deal last week. It was a $300 million deal with a coupon of 3.95%.
In addition, investor demand for Magellan’s notes was strong as the deal priced above par at 109.678%. What garnered
my attention was the maturity date. The senior notes come due in 2050. It doesn’t appear that bond investors have
concerns about Magellan’s terminal value. In addition, Magellan’s equity trades at a 9% dividend yield so almost a 500
basis point spread of risk premium for the equity relative to debt holders. This spread is much higher and wider than

historical averages.

Those are the highlights from last week. Thanks for listening. We will talk to you next week.

Thank you for joining us. And stay tuned for our next episode. Have topics you want covered or other feedback to
share? Write us at info@tortoiseecofin.com.

The S&P 500® Index is a market-value weighted index of equity securities.

The Alerian Midstream Energy Index® is a broad-based composite of North American energy infrastructure. The capped,
float-adjusted, capitalization-weighted index, whose constituents earn the majority of their cash flow from midstream
activities involving energy commaodities, is disseminated real-time on a price-return basas (AMNA) and on a total-return
basis (AMNAX).

Broad Energy = The S&P Energy Select Sector® Index is a capitalization-weighted index of S&P 500® Index companies
in the energy sector involved in the development or production of energy products.

Producers = Tortoise North American Oil & Gas Producers Indexs™

The Tortoise North American Oil & Gas Producers IndexSM is a float-adjusted, capitalization weighted index of North
American energy companies primarily engaged in the production of crude oil, condensate, natural gas or natural gas liquids
(NGLs). The index includes exploration and production companies structured as corporations, limited liability companies and
master limited partnerships but excludes United States royalty trusts.

MLPs = The Tortoise MLP Index® is a float-adjusted, capitalization weighted index of energy master limited partnerships
(MLPs). The index is comprised of publicly traded companies organized in the form of limited partnerships or limited liability
companies engaged in transportation, production, processing and/or storage of energy commodities.

The indices are the exclusive property of TIS Advisors, which has contracted with S&P Opco, LLC (a subsidiary of S&P Dow
Jones Indices LLC) (“S&P Dow Jones Indices”) to calculate and maintain the Tortoise MLP Index®, Tortoise North American
Pipeline Index™ and Tortoise North American Oil and Gas Producers IndexS™ (each an “Index”). S&P® is a registered
trademark of Standard & Poor’s Financial Services LLC (“SPFS”"); Dow Jones® is a registered trademark of Dow Jones
Trademark Holdings LLC (“Dow Jones”); and, these trademarks have been licensed to S&P Dow Jones Indices. “Calculated
by S&P Dow Jones Indices” and its related stylized mark(s) have been licensed for use by TIS Advisors and its affiliates.
Neither S&P Dow Jones Indices, SPFS, Dow Jones nor any of their affiliates sponsor and promote the Index and none shall
be liable for any errors or omissions in calculating the Index.
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Disclaimer: Nothing contained in this communication constitutes tax, legal, or investment advice. Investors must consult
their tax advisor or legal counsel for advice and information concerning their particular situation. This podcast contains
certain statements that may include “forward-looking statements.” All statements, other than statements of historical fact,
included herein are “forward-looking statements.” Although we believe that the expectations reflected in these forward-
looking statements are reasonable, they do involve assumptions, risks and uncertainties, and these expectations may prove
to be incorrect. Actual events could differ materially from those anticipated in these forward-looking statements as a result of
a variety of factors. You should not place undue reliance on these forward-looking statements. This podcast reflects our
views and opinions as of the date herein, which are subject to change at any time based on market and other conditions. We
disclaim any responsibility to update these views. These views should not be relied on as investment advice or an indication
of trading intention. Discussion or analysis of any specific company-related news or investment sectors are meant primarily
as a result of recent newsworthy events surrounding those companies or by way of providing updates on certain sectors of
the market. Through our family of registered investment advisers, we provide investment advice to related funds and others
that includes investment into those sectors or companies discussed in these podcasts. As a result, we stand to beneficially
profit from any rise in value from many of the companies mentioned herein including companies within the investment
sectors broadly discussed.
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