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Welcome to the TortoiseEcofin QuickTake podcast. Thank you for joining us as we provide timely updates on the
market.

Hello, I am TortoiseEcofin Managing Director and Senior Portfolio Manager Brian Kessens with this week’s
QuickTake Podcast. Energy gave back some of its 2021 gains last week as the reflation trade moderately
reversed. Lockdowns increasing globally and a slow vaccination rollout are the culprits for the pause in reflation
sentiment. Energy also wasn’t helped by President Biden’s string of executive orders, though all of the energy
focused orders were expected. For the week then, broad energy slipped 1.6% with midstream falling 3.1%.
Crude oil prices were flat with natural gas sliding 10% following a forecast for mild weather.
On the news front, Kinder Morgan kicked off fourth quarter midstream earnings, reporting an in-line quarter. No
surprise that management is focused on generating free cash flow, of which Kinder expects to have $1.2 billion to
allocate in 2021 after dividends. Management noted that it could use up to $450 million of that for share
repurchases. Expect the remainder to go toward debt paydown. Operationally for the quarter, refined product
volumes on a year over year basis were down 10% for gasoline and 47% for jet fuel. No surprise there given the
COVID related decline in activity. Yet diesel was higher by 7%! Diesel’s strength is a good read thru that 4Q
economic growth was significant. We’ll look for more from Kinder on Wednesday when the company hosts their
annual analyst day.
Also in the news, growth in exports continues. Energy Transfer announced that its ethane export facility at
Nederland, TX is operational and that 911 thousand ethane barrels were loaded onto a Very Large Ethane
Carrier and was set to sail from Nederland to China.
Last week was a big week for regulatory announcements following the inauguration of President Biden. No
surprise given the President’s statements on the campaign trail that he signed orders for the US to rejoin the
Paris climate agreement, canceled the Keystone XL pipeline and placed a 60 day moratorium on new leases and
permits to drill for oil and gas on federal lands.
Recall Keystone XL is a TC Energy pipeline project, proposed to carry crude oil from Canada into the Midwest.
TC Energy had de-risked its exposure to project cancellation in that the government of Alberta was funding the
capital investment until there was more certainty to the pipeline’s ability to garner the required permits. The
cancellation should benefit existing pipelines traversing the US-Canada border and puts greater strategic
importance on the expansion projects of those pipelines. Otherwise, we’ll see more crude by rail.
As far as other long-haul pipeline projects, only one major project is currently under construction. The Mountain
Valley Pipeline, Equitrans’ 300+ mile natural gas pipeline, is nearing completion after a series of several delays.
Construction of the pipeline continues, and we expect it to be in service by the end of this year/beginning of next
year.
Specifically on the 60 day moratorium on new federal leases and permits, dating back to the Democratic primary
this was the expectation assuming Biden became President however we were expecting an indefinite moratorium
vs 60 days. Something longer term is likely forthcoming. This impacts the growth of the 24% of US oil and 13% of
US natural gas production coming from federally controlled acreage, primarily from New Mexico onshore and the
Gulf of Mexico. A longer term moratorium on drilling and new leases would result in declines on federal acreage
eventually. That said, producers have stockpiled several years worth of leases and drilling permits in preparation
for this potential action. Longer-term, we expect more drilling centered on private lands.
Finally, Williams Companies held an ESG day, the first in the midstream sector. Management highlighted work
on carbon capture, hydrogen and renewable natural gas. Through 2025, the company is targeting capex of $3
billion focused on increasing coal-to-gas switching, emissions reductions, and solar and renewable natural gas
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projects. As these are successful, pipeline infrastructure will play a strategic role in the energy transition. Williams
also reiterated its commitment to be net zero by 2050. We applaud Williams’ transparency and ESG initiatives.
This week earnings announcements accelerate. We’ll be here to update you next week.
Thanks for listening.
Thank you for joining us. And stay tuned for our next episode. Have topics you want covered or other feedback to
share? Write us at info@tortoiseecofin.com.
The S&P 500® Index is a market-value weighted index of equity securities.
The Alerian Midstream Energy Index® is a broad-based composite of North American energy infrastructure. The capped,
float-adjusted, capitalization-weighted index, whose constituents earn the majority of their cash flow from midstream
activities involving energy commodities, is disseminated real-time on a price-return basas (AMNA) and on a total-return
basis (AMNAX).
The PCE inflation rate is the Personal Consumption Expenditures Price Index. It measures price changes for household
goods and services. Increases in the PCEPI warn of inflation while decreases indicate deflation.
Broad Energy = The S&P Energy Select Sector® Index is a capitalization-weighted index of S&P 500® Index companies
in the energy sector involved in the development or production of energy products.
Producers = Tortoise North American Oil & Gas Producers IndexSM
The Tortoise North American Oil & Gas Producers IndexSM is a float-adjusted, capitalization weighted index of North
American energy companies primarily engaged in the production of crude oil, condensate, natural gas or natural gas liquids
(NGLs). The index includes exploration and production companies structured as corporations, limited liability companies and
master limited partnerships but excludes United States royalty trusts.
MLPs = The Tortoise MLP Index® is a float-adjusted, capitalization weighted index of energy master limited partnerships
(MLPs). The index is comprised of publicly traded companies organized in the form of limited partnerships or limited liability
companies engaged in transportation, production, processing and/or storage of energy commodities.
The indices are the exclusive property of TIS Advisors, which has contracted with S&P Opco, LLC (a subsidiary of S&P Dow
Jones Indices LLC) (“S&P Dow Jones Indices”) to calculate and maintain the Tortoise MLP Index®, Tortoise North American
Pipeline Index SM and Tortoise North American Oil and Gas Producers IndexSM (each an “Index”). S&P® is a registered
trademark of Standard & Poor’s Financial Services LLC (“SPFS”); Dow Jones® is a registered trademark of Dow Jones
Trademark Holdings LLC (“Dow Jones”); and, these trademarks have been licensed to S&P Dow Jones Indices. “Calculated
by S&P Dow Jones Indices” and its related stylized mark(s) have been licensed for use by TIS Advisors and its affiliates.
Neither S&P Dow Jones Indices, SPFS, Dow Jones nor any of their affiliates sponsor and promote the Index and none shall
be liable for any errors or omissions in calculating the Index.
Disclaimer: Nothing contained in this communication constitutes tax, legal, or investment advice. Investors must consult
their tax advisor or legal counsel for advice and information concerning their particular situation. This podcast contains
certain statements that may include “forward-looking statements.” All statements, other than statements of historical fact,
included herein are “forward-looking statements.” Although we believe that the expectations reflected in these forwardlook ing statements are reasonable, they do involve assumptions, risks and uncertainties, and these expectations may prove
to be incorrect. Actual events could differ materially from those anticipated in these forward-looking statements as a result of
a variety of factors. You should not place undue reliance on these forward-looking statements. This podcast reflects our
views and opinions as of the date herein, which are subject to change at any time based on market and other conditions. We
disclaim any responsibility to update these views. These views should not be relied on as investment advice or an indication
of trading intention. Discussion or analysis of any specific company-related news or investment sectors are meant primarily
as a result of recent newsworthy events surrounding those companies or by way of providing updates on certain sectors of
the mark et. Through our family of registered investment advisers, we provide investment advice to related funds and others
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that includes investment into those sectors or companies discussed in these podcasts. As a result, we stand to beneficially
profit from any rise in value from many of the companies mentioned herein including companies within the investment
sectors broadly discussed.
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