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Welcome to the TortoiseEcofin QuickTake podcast. Thank you for joining us as we provide timely updates on the
market.

Good to be with you today, | am Quinn Kiley, Managing Director and energy Portfolio Manager at Tortoise and | am happy to
host this week’s Quick Take Podcast. As we enter the last week of the first quarter we can look back on what has been a strong
period for energy equities so far. For energy stocks in the S&P 500 performance has been particularly strong, returning over
30%. While midstream has lagged those S&P constituents, the group has more than tripled the returns of the S&P 500 year-
to-date. With that high level overview, let’s look at market performance for the week.

Markets were mixed:

*  The Alerian MLP Index finished down —0.06%, and is up 23.1% year to date

»  Other energy stocks, represented by the Energy Select Sector Index, were up 0.3% for the week

* In broader markets, the S&P 500 lost -0.8% and the ten-year treasury yields dropped five basis points to finish at 1.68%

As part ofthe ongoing energy transition we saw several announcements from legacy energy players last week. Industry experts
tend to agree that reaching the goal of net zero carbon emissions will require significant carbon capture and sequestration.
The current leaders in carbon capture are traditional energy companies. With the certainty that carbon capture will be needed
and existing current capabilities, it isn’t surprising that energy companies are making announcements about new carbon
capture projects. Occidental Petroleum, often referred as OXY, announced a plan to offer carbon capture and storage senvices
to NextDecade, a liquefied natural gas exporter. The partners will capture carbon dioxide emissions from NextDecade’s Rio
Grande LNG project and transport it to the Rio Grande Valley, where it will be permanently stored in geologic formations
underground. While an innovative concept, the venture is predicated on NextDecade making a final investment decision on
the LNG facility, which is expected this year. British Petroleum announced plans for a one gigawatt blue hydrogen facility in
northeast England. Blue hydrogenis the production of hydrogen from natural gas pairedwith carbon capture and sequestration
of associated emissions. The facility is in line with the UK’s goal of developing a low carbon hydrogen future. Baker Hughes
announced a partnership to capture, transport, and store CO, emissions in Norway. The partnership is the latest
announcement from Baker Hughes concerning the company taking a leadership role in the energy transition. Traditionally
known as an oilfield services company, Baker Hughes now refers toitself as an energy technology company. Finally, we hawe
another example of how traditional energy companies are embracing the energy transition to a lower carbon world. In an
announcement made last week the American Petroleum Institute said it would endorse a plan to put a price on carbon. The
lobbyist did not suggest a specific price or a method for implementing one, but insisted that when in place such a cost must
apply to the entire economy.

While we are a few weeks away from first quarter earnings announcements, we did hear a few company updates last week.
Last week DCP Midstream gave an update during a conference presentation. Winter Storm Uri caused operational
interruptions that will have negative impacts on first quarter earnings, however DCP maintained its full year 2021 guidance
range which we view positively. The storm reduced volumes on their midstream system, driving the negative impact. Pricing
improvements and cost reductions through the rest of the year will offset the storm impacts according to the company.
Crestwood Equity Partners announceda transaction to dramatically improwve its corporate governance. Through the transaction
Crestwood is buying back the limited partner units, preferred securities, and general partner interests from First Reserve, its
private equity sponsor. The deal will be financed with bank borrowings and equity raised through a private placement with
institutional investors. The end result will be a net buyback of equity and a traditional publicly elected, independent board of
directors once the transaction closes. Additionally, the company announced a $175 million common and preferred unit buyback
program authorized through the end of 2022.

Regular listeners to this podcast know there have been quite a few pipeline controversies in recent years, most notably
Keystone XL and the Dakota Access Pipeline. Perhaps more under the radar, Enbridge owns and operates Line 3, a liquids
pipeline that is part of its Mainline System. Line 3 crosses the U.S.-Canadian border in Minnesota. The governor’s office in
Minnesota is trying to shut down the pipeline by working against Enbridge’s efforts to replace the aging pipeline with a new
modern pipeline. The permits the pipeline has received to proceed are being challenged in court by the Governor. Last week
the case was heard by a panel of judges and oral arguments were made on both sides; a ruling should come by June 21st of
this year. The current court's decision will not be definitive, as the losing side will certainly appeal the ruling. The arguments

© 2021 TortoiseEcofin www.TortoiseEcofin.com



Page2 @ Tortoise

were technicalin substance, so we won’t cover them here, but we will be watching developments in this case as it mowes
forward. In other legal news, fourteen states hawe filed suit challenging the Biden administration’s moratorium on new oil and
gas leases on federal land. Royalties earned from oil & gas produced on federal land are shared with the states in which the
well resides, and this can be a significant source of income at the statelevel.

With respectto commaodity prices, last week saw wolatility driven by someinterestingfundamental developments globally. First,
last week the EIA reported a second week of crude oil inventory builds in the U.S. This build is contrary to the year-to-date
trend of crude oil inventories being drawn down as demand is recovering globally and supply is diminished. On its face this is
a bearish data point. However, at the location where West Texas Intermediate futures contracts settle, Cushing, OK,
inventories declined meaningfully and WTI prices rallied on this news. Despite this price move, WTl ended the week down
about five percent on the week. Second, the Suez Canal, a major choke point for global crude oil trade, was blocked by a
grounded container ship. The blockage has already delayed one week’s worth of trade and it may take the better portion of
this week tore-open the canal. As a point of reference, approximately twelve percent of global trade traverse the Suez Canal.
More germane to this discussion, approximately four percent of waterborne crude oil and nine percent of refined products
traveled through the canal in 2020 according to Reuters. Shippers are weighing the choices of rerouting vessels around Africa,
a two week journey, or continuing to wait for the canal to reopen on an uncertain timeline. On the natural gas front we saw an
exceptionally large draw from gas in storage. As this does not appear to be weather related, we think this is yet another signal
that the domestic natural gas markets are undersupplied. This should be a bullish set up for natural gas prices in the coming
months.

Thanks for joining us and we will be back next week. Please stay safe.

Thank you for joining us. And stay tuned for our next episode. Have topics you want covered or other feedback to
share? Write us at info@tortoise ecofin.com.

The S&P 500° Index is a market-value weighted index of equity securities.

The Alerian Midstream Energy Index® is a broad-based composite of North American energy infrastructure. The capped,
float-adjusted, capitalization-weighted index, whose constituents earn the majority of their cash flow from midstream
activities involving energy commodities, is disseminated real-time on a price-return basas (AMNA) and on a total-return
basis (AMNAX).

The PCE inflation rate is the Personal Consumption Expenditures Price Index. It measures price changes for household
goods and senvices. Increases in the PCEPI warn of inflation while decreases indicate deflation.

Broad Energy = The S&P Energy Select Sector® Index is a capitalization-weighted index of S&P 500® Index companies
in the energy sector involved in the development or production of energy products.

Producers = Tortoise North American Oil & Gas Producers Index"

The Tortoise North American Oil & Gas Producers Index®" is a float-adjusted, capitalization weighted index of North
American energy companies primarily engaged in the production of crude oil, condensate, natural gas or natural gas liquids
(NGLs). The index includes exploration and production companies structured as corporations, limited liability companies and
master limited partnerships but excludes United States royalty trusts.

MLPs = The Tortoise MLP Index® is a float-adjusted, capitalization weighted index of energy master limited partnerships
(MLPs). The index is comprised of publicly traded companies organized in the form of limited partnerships or limited liability
companies engaged in transportation, production, processing and/or storage of energy commodities.

The indices are the exclusive property of TIS Advisors, which has contracted with S&P Opco, LLC (a subsidiary of S&P Dow
Jones Indices LLC) (“S&P Dow Jones Indices”) to calculate and maintain the Tortoise MLP Index®, Tortoise North American
Pipeline Index™ and Tortoise North American Oil and Gas Producers Index®™ (each an “Index”). S&P®is a registered
trademark of Standard & Poor’s Financial Senices LLC (“SPFS”); Dow Jones® is a registered trademark of Dow Jones
Trademark Holdings LLC (“Dow Jones”); and, these trademarks have been licensed to S&P Dow Jones Indices. “Calculated
by S&P Dow Jones Indices” and its related stylized mark(s) have been licensed for use by TIS Advisors and its affiliates.
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Neither S&P Dow Jones Indices, SPFS, Dow Jones nor any of their affiliates sponsor and promote the Index and none shall
be liable for any errors or omissions in calculating the Index.

Disclaimer: Nothing contained in this communication constitutes tax, legal, or investment advice. Investors must consult
their tax advisor or legal counsel for advice and information concerning their particular situation. This podcast contains
certain statements that may include “forward-looking statements.” All statements, other than statements of historical fact,
included herein are “forward-looking statements.” Although we believe that the expectations reflected in these forward-
looking statements are reasonable, they do involve assumptions, risks and uncertainties, and these expectations may prove
to be incorrect. Actual events could differ materially from those anticipated in these forward-looking statements as a resulf of
a variety of factors. You should not place undue reliance on these forward-looking statements. This podcast reflects our
views and opinions as of the date herein, which are subject to change at any time based on market and other conditions. We
disclaim any responsibility to update these views. These views should not be relied on as investment advice or an indication
of trading intention. Discussion or analysis of any specific company-related news or investment sectors are meant primarily
as a result of recent newsworthy events surrounding those companies or by way of providing updates on certain sectors of
the market. Through our family of registered investment advisers, we provide investment advice to related funds and others
that includes investment into those sectors or companies discussed in these podcasts. As a result, we stand to beneficially
profit from any rise in value from many of the companies mentioned herein including companies within the investment
sectors broadly discussed.
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