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November 8, 2021 
 
Welcome to the TortoiseEcofin QuickTake podcast. Thank you for joining us as we provide timely updates on the 
market. 
 
Hello I am Matt Sallee, Energy Portfolio Manager at Tortoise.    
 
The big items to cover from last week are OPEC, earnings, and methane rules.   
 
Starting with OPEC it was pretty much right as expected.  The group has decided to continue with the previously announced 
400,000 bpd of incremental monthly supply.  In an interview after the meeting the Saudi Oil Minister stated that “oil is not the 
problem” instead “the problem is the energy complex is going through havoc and hell”.  As far as I can tell he didn’t elaborate 
directly on what the comment meant but he did go on to explain that he views the energy crisis as insufficient supply of 
natural gas and related infrastructure.  This comments were being made at the same time that 20 counties made pact at 
COP26 to end fossil fuel funding.  Similar to the Minister’s comments I didn’t understand exactly what that meant but it 
seems we are setting up for some interesting years ahead.   
 
Moving to earnings, there were more calls than I care to count so I’ll summarize the good, the bad and the meh.  On the 
positive side, we got the coveted beat and raise from the likes of Williams, Oneok and Magellan –there must be something in 
the water in Tulsa.  Other companies that beat for the quarter include Plains, MPLX and Equitrans.  ETRN technically raised 
guidance too but they would have messed up my Tulsa comment and Plains’ operations are outperforming guidance but it 
was offset by the impact of a fire at one of their plants in Canada.  Finally, DCP and Targa met expectations for a really 
strong quarter and raised full year guidance.  On the flip side Energy Transfer missed for the first time in a while and pointed 
toward the low end of their full year range while Genesis missed and lowered guidance yet again and Enterprise financial 
results were fine but they continue to frustrate investors with a lack of share repurchases despite very high cost of equity and 
a strong balance sheet (that was my meh).  I’m giving the MVP award to Cheniere Energy who crushed it yet again and 
raised guidance for the 4th straight quarter on my count.   
Some key themes thus far include; 

• Return of capital – a few companies returned to dividend growth, several were active on share repurchases, we had 
one special dividend, which I don’t love but I’ll take it, and nearly everyone further reduced debt 

• Operationally, volumes are off the charts with NuStar and Magellan reporting refined product volumes higher than 
2019 level and NGL and gas volumes continue at record levels for most names 

• On the inflation front companies were quick to point out inflation escalators built into their contracts - in many cases 
that I wasn’t aware of and I’ve been doing this for a while 

• And finally we got a heavy dose of color on clean energy investments with Enbridge leading the pack advancing 
$100M in new renewable gas investments, partnering with Shell on hydrogen and completion of a hydrogen 
blending project now feeding into its existing pipes. 

 
Moving on, the White House released a comprehensive methane action plan which calls for the US to reduce total 2030 
methane emissions 30% from a 2020 baseline. I see this as a positive for the energy industry.  It encourages behaviors that 
are just good business.  To this point, the American Petroleum Institute has expressed support for methane regulations.  
Historically it’s been the small private producers fighting against them.  Here’s why, an estimated ~2M abandoned (no longer 
producing commercial volumes) wells exist in the US which have not been plugged.  The plan proposes additional regulation 
requiring permanently capping the wells which will be costly and mostly borne by the small private operators who own them.  
Moving to energy infrastructure, the proposal calls for companies to increase investment in monitoring equipment, shutoff 
values and electric vs gas compressor stations.  Public midstream companies are already taking these actions voluntarily to 
advance their sustainability efforts and reporting on the progress in annual sustainably reports.  The plan also calls for 
regulations limiting flaring on Federal lands.  Honestly, I was surprised that these rules didn’t already exist for government 
land.  Finishing up on this topic, the plan also contains incentives to capture methane from agricultural and landfill sources.  I 
won’t bore you with all the details but the punchline is capturing methane from landfills and agriculture will result in an 
acceleration of the already rapidly growing supply of renewable gas which we see as a boon for the industry.  Public energy 
companies are already investing here and getting paid to do so will be great.  And as a side note our firm also has strategies 
investing directly in private RNG projects – shameless plug.  For humor the largest agricultural methane source is “enteric 
fermentation” which is a fancy way of saying the digestive process of cattle.  A few months ago I read about a company that 
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has designed masks for these poor cows to wear which will effectively capture their “enteric fermentation”.  I sure hope this 
doesn’t turn out to be the proposal but I guess it would be better than banning cheeseburgers.    
 
I leave it there, thanks for listening. 
 
Thank you for joining us. And stay tuned for our next episode. Have topics you want covered or other feedback to 
share? Write us at info@tortoiseecofin.com. 
 
The PCE inflation rate is the Personal Consumption Expenditures Price Index. It measures price changes for household 
goods and services. Increases in the PCEPI warn of inflation while decreases indicate deflation. 
 
Broad Energy = The S&P Energy Select Sector® Index is a capitalization-weighted index of S&P 500® Index companies 
in the energy sector involved in the development or production of energy products. 
 
Producers = Tortoise North American Oil & Gas Producers IndexSM 
The Tortoise North American Oil & Gas Producers IndexSM is a float-adjusted, capitalization weighted index of North 
American energy companies primarily engaged in the production of crude oil, condensate, natural gas or natural gas liquids 
(NGLs). The index includes exploration and production companies structured as corporations, limited liability companies and 
master limited partnerships but excludes United States royalty trusts. 
 
The indices are the exclusive property of TIS Advisors, which has contracted with S&P Opco, LLC (a subsidiary of S&P Dow 
Jones Indices LLC) (“S&P Dow Jones Indices”) to calculate and maintain the Tortoise MLP Index®, Tortoise North American 
Pipeline IndexSM and Tortoise North American Oil and Gas Producers IndexSM (each an “Index”). S&P® is a registered 
trademark of Standard & Poor’s Financial Services LLC (“SPFS”); Dow Jones® is a registered trademark of Dow Jones 
Trademark Holdings LLC (“Dow Jones”); and, these trademarks have been licensed to S&P Dow Jones Indices. “Calculated 
by S&P Dow Jones Indices” and its related stylized mark(s) have been licensed for use by TIS Advisors and its affiliates. 
Neither S&P Dow Jones Indices, SPFS, Dow Jones nor any of their affiliates sponsor and promote the Index and none shall 
be liable for any errors or omissions in calculating the Index. 
 
Disclaimer: Nothing contained in this communication constitutes tax, legal, or investment advice. Investors must consult 
their tax advisor or legal counsel for advice and information concerning their particular situation. This podcast contains 
certain statements that may include “forward-looking statements.” All statements, other than statements of historical fact, 
included herein are “forward-looking statements.” Although we believe that the expectations reflected in these forward-
look ing statements are reasonable, they do involve assumptions, risks and uncertainties, and these expectations may prove 
to be incorrect. Actual events could differ materially from those anticipated in these forward-looking statements as a result of 
a variety of factors. You should not place undue reliance on these forward-looking statements. This podcast reflects our 
views and opinions as of the date herein, which are subject to change at any time based on market and other conditions. We 
disclaim any responsibility to update these views. These views should not be relied on as investment advice or an indication 
of trading intention. Discussion or analysis of any specific company-related news or investment sectors are meant primarily 
as a result of recent newsworthy events surrounding those companies or by way of providing updates on certain sectors of 
the market. Through our family of registered investment advisers, we provide investment advice to related funds and others 
that includes investment into those sectors or companies discussed in these podcasts. As a result, we stand to beneficially 
profit from any rise in value from many of the companies mentioned herein including companies within the investment 
sectors broadly discussed.  
 
 
 


