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January 31, 2022 
 
Welcome to the TortoiseEcofin QuickTake podcast. Thank you for joining us as we provide timely updates on the 
market. 
 
Hello I am Matt Sallee, President of Tortoise 
 
Well there was no shortage of excitement in financial markets last week and volatility showed up ready to play another week.  
The key items causing concern remain Federal Reserve trajectory and further escalation of the situation in Ukraine.  On the 
latter the Pentagon said Monday the US has 8,500 troops on heightened alert in the region along with other NATO forces 
which have already built up along the border so we will be watching that one closely.  Regarding the Fed, as expected they 
left rates unchanged last week while pointing to a March rate hike but also commented the inflation picture has heated up 
since December.  The bottom line is it was another choppy week with the S&P managed to eke out a small gain while 
midstream energy (AMNA) added another 2.5% to its YTD tally.   
 
On the earnings front the key name to highlight was NextEra Energy.  For starters CEO, Jim Robo, announced his 
retirement.  He is extremely well regarded in the industry including at our firm so we are sad to see him go but the company 
has a very deep bench of talent and the very capable University of Missouri alumnus John Ketchum will take over.  
Ketchum’s previous role was CEO of NextEra Energy Resources, their renewable energy division so he is a logical choice to 
take over.  On the numbers front, the company extended its 6-8% EPS growth target through 2025 while pointing to the top 
end of the range.  Much of this growth will come from their nearly 17 gigawatt backlog of renewable development projects.  
So despite the leadership change, in our view, the outlook is still bright. 
 
There wasn’t much in the way of midstream earnings to cover last week but lots of companies declared dividends which is a 
little more fun these days compared to the last few years.  We previously talked about Targa who after right sizing their 
balance sheet grew the dividend to 3.5x their previous level.  We had another nice one last week with Energy Transfer 
increasing the dividend 15% as they are now within their target leverage range.  In addition, they plan to increase the 
dividend to pre-pandemic levels which is an additional 75% above the current level while maintaining leverage at the 4.25x 
target.  In addition to those names, Western Gas, Enterprise and Hess all announced dividend increases so far.  It’s nice to 
see some dividend growth along with what we expect to be a big year for share repurchases.   
 
On the renewable fuels front some positive updates came from renewable natural gas producers, Clean Energy Fuels and 
Archaea Energy.  RNG is an area where we see tremendous growth coming from a combination of extraordinary project 
returns on the supply side and exponential demand growth as consumers look to decarbonize their gas needs.  First, Clean 
Fuels put out EBITDA guidance through 2024 that was roughly double Wall Street estimates driven by the supply side.  On 
the demand front, Archaea announced a new 20 year offtake agreement with Canadian utility, Fortis for 7.6M mmbtus of 
RNG. To put that number, and the growth, in perspective it is more gas than Archaea produced for all of 2021 and about 
10% of the total US RNG market.  Additionally Fortis plans for 75% of its 2050 gas to come from RNG.  This demand from 
just one utility would be twice the entire current US supply!  Shout out to my friends at US Capital for those stats.   
 
Last but not least, Kinder Morgan hosted an analyst day where they highlighted the continued recovery in volumes across its 
asset footprint and growing acceptance that energy transition is going to take a long time and lead to periods of volatility.  
Over the last few years commodity volatility associated with energy transition has bode well for storage assets where KMI 
has an enormous footprint.  Speaking of energy transition they highlighted the ability of their existing assets to transport 
renewable fuels with little or no modification.  They are also a leader in midstream energy transition investments with 25% of 
their project backlog for renewable fuels led by their renewable natural gas business.  One part of their business where 
they’ve historically gotten a lot of pushback is the oil production assets but with oil at $90 they are feeling pretty good about it 
recently.   
 
A fun fact here but the last time oil was $90 was 2014; the Royals made the playoffs for the 1st time in 30 years, Pharrell’s 
“Happy” topped the Billboards and midstream energy traded at a 15x forward EBITDA multiple which was a 5x premium to 
the S&P500.  Roll the tape forward and I’m honestly not real sure what Pharrell is up to but the Royals have missed the 
playoffs 6 straight seasons but midstream did outperformed the broad market last year for the first time in 5 years.  Now bear 
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in mind I’ve called 5 of the last 1 bull markets for midstream but with record inflation, record energy demand, capital 
discipline, buybacks and a now 4 turn discount to the S&P500 my odds just might be improving.   
 
I leave it there, thanks for listening. 
 
Thank you for joining us. And stay tuned for our next episode. Have topics you want covered or other feedback to 
share? Write us at info@tortoiseecofin.com. 
 
The S&P 500® Index is a market-value weighted index of equity securities. 

The Alerian Midstream Energy Index® is a broad-based composite of North American energy infrastructure. The capped, 
float-adjusted, capitalization-weighted index, whose constituents earn the majority of their cash flow from midstream 
activities involving energy commodities, is disseminated real-time on a price-return basas (AMNA) and on a total-return 
basis (AMNAX). 
 
The PCE inflation rate is the Personal Consumption Expenditures Price Index. It measures price changes for household 
goods and services. Increases in the PCEPI warn of inflation while decreases indicate deflation. 
 
Broad Energy = The S&P Energy Select Sector® Index is a capitalization-weighted index of S&P 500® Index companies 
in the energy sector involved in the development or production of energy products. 
 
Producers = Tortoise North American Oil & Gas Producers IndexSM 
The Tortoise North American Oil & Gas Producers IndexSM is a float-adjusted, capitalization weighted index of North 
American energy companies primarily engaged in the production of crude oil, condensate, natural gas or natural gas liquids 
(NGLs). The index includes exploration and production companies structured as corporations, limited liability companies and 
master limited partnerships but excludes United States royalty trusts. 
 
MLPs = The Tortoise MLP Index® is a float-adjusted, capitalization weighted index of energy master limited partnerships 
(MLPs). The index is comprised of publicly traded companies organized in the form of limited partnerships or limited liability 
companies engaged in transportation, production, processing and/or storage of energy commodities. 
 
The indices are the exclusive property of TIS Advisors, which has contracted with S&P Opco, LLC (a subsidiary of S&P Dow 
Jones Indices LLC) (“S&P Dow Jones Indices”) to calculate and maintain the Tortoise MLP Index®, Tortoise North American 
Pipeline IndexSM and Tortoise North American Oil and Gas Producers IndexSM (each an “Index”). S&P® is a registered 
trademark of Standard & Poor’s Financial Services LLC (“SPFS”); Dow Jones® is a registered trademark of Dow Jones 
Trademark Holdings LLC (“Dow Jones”); and, these trademarks have been licensed to S&P Dow Jones Indices. “Calculated 
by S&P Dow Jones Indices” and its related stylized mark(s) have been licensed for use by TIS Advisors and its affiliates. 
Neither S&P Dow Jones Indices, SPFS, Dow Jones nor any of their affiliates sponsor and promote the Index and none shall 
be liable for any errors or omissions in calculating the Index. 
 
Disclaimer: Nothing contained in this communication constitutes tax, legal, or investment advice. Investors must consult 
their tax advisor or legal counsel for advice and information concerning their particular situation. This podcast contains 
certain statements that may include “forward-looking statements.” All statements, other than statements of historical fact, 
included herein are “forward-looking statements.” Although we believe that the expectations reflected in these forward-
look ing statements are reasonable, they do involve assumptions, risks and uncertainties, and these expectations may prove 
to be incorrect. Actual events could differ materially from those anticipated in these forward-looking statements as a result of 
a variety of factors. You should not place undue reliance on these forward-looking statements. This podcast reflects our 
views and opinions as of the date herein, which are subject to change at any time based on market and other conditions. We 
disclaim any responsibility to update these views. These views should not be relied on as investment advice or an indication 
of trading intention. Discussion or analysis of any specific company-related news or investment sectors are meant primarily 
as a result of recent newsworthy events surrounding those companies or by way of providing updates on certain sectors of 
the market. Through our family of registered investment advisers, we provide investment advice to related funds and others 
that includes investment into those sectors or companies discussed in these podcasts. As a result, we stand to beneficially 
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profit from any rise in value from many of the companies mentioned herein including companies within the investment 
sectors broadly discussed.  
 
 
 


