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Welcome to the TortoiseEcofin QuickTake podcast. I’m Brian Kessens, senior portfolio manager and managing 
director. Thank you for joining us as we provide timely updates on the market. 

The tragic Russian invasion of Ukraine and the West’s response dominated market movements last week. For 
the first time since 2014, crude oil moved to over $100 per barrel and at one point European natural gas prices 
jumped 50%. Both moderated as it became clear last week that Russian energy exports were not a target of 
sanctions, with WTI crude oil ending the week at $92 per barrel, 1.7% higher than where it started. Now, with 
sanctions ratcheting higher over the weekend, energy exports are likely to be at least modestly impacted. For oil, 
the second most impactful event last week were nuclear discussions with Iran where a deal could be close 
according to representatives in Vienna.  

For weekly performance, broad energy moved up 1.4%, with midstream increasing 2.2%. Despite the market 
volatility, the broad market was little changed, the S&P 500 increased just less than 1%.  

The war in Ukraine is beyond awful and our concern lies with the people impacted. Energy is essential to 
everyone’s daily lives, and the war is certain to change energy flows. Russia currently provides the world 
significant energy, as it exports 5% of the world’s crude oil, 7% of natural gas and in particular supplies Europe 
with about 30% of its natural gas needs. For the US, the war highlights the importance of US oil and especially 
natural gas not only domestically, but globally. Given the aforementioned, the war presents a big energy 
challenge for Europe. Recent Russian pipeline shipments were around 6 billion cubic feet per day below the 5 
year average with LNG imports, including from the US, making up the majority of the shortfall. The Nord Stream 
2 pipeline from Russia to Germany would have provided additional supply to the area,but has been put on hold 
indefinitely as a result of sanctions. Going forward, we expect Europe to continue increasing renewable energies 
and LNG, while shrinking dependence on Russian gas. In the meantime, higher commodity prices and greater 
dependence on US energy supply for the global market is expected to benefit US energy companies. 

While war dominated, there were a mountain of earnings reports last week. 

In upstream, companies reported strong earnings year over year following higher commodity prices. No surprise. 
Additionally, producers continued to tout ‘maintenance mode’ on production and a strong commitment to capital 
discipline with a formulaic capital allocation approach focused on returning free cash flow to shareholders. Some 
examples: Occidental Petroleum announced a $3 billion stock buyback with targeted 2022 completion while 
boosting its dividend to $0.13, from the prior $0.01 quarterly payment. EOG declared a $1.00 per share special 
on top of its $0.75 regular dividend, with Coterra Energy declaring a variable dividend of $0.41 and a 20% 
increase in its base dividend. On the natural gas side, Range Resources authorized a $500 million share 
repurchase program. 

In midstream, a couple takeaways from earnings. First capital expenditures moved slightly higher versus 
expectations for this year, though the nature of capex is much different from historical investment. These projects 
are focused on completion in less than 12 months while offering high returns. They include renewable focused 
initiatives, along with well connects and processing plants that support higher customer activity. These are not 
multi-year, new long-haul takeaway pipelines. Secondly, following the achievement of leverage targets, the 
priority of capital return is shifting to dividend and distribution growth, while companies maintain active share 
buyback programs. For example, last week Western Midstream increased its regular dividend 53% and 
established a $1 billion share buyback program expected to be completed through 2024. 
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Regarding LNG, Cheniere Energy, the largest US LNG exporter, also reported last week. Both its Sabine Pass 
and Corpus Christi LNG export terminals experienced very high levels of utilization due to high margins, with the 
largest historic spread between US export costs and international prices. With Russian gas reliability falling, the 
EU will pivot away from it with Cheniere an obvious potential direct beneficiary. Germany already committed over 
the weekend to build two LNG import terminals, “quickly”. For Cheniere, the Corpus Christi stage III FID seems a 
foregone conclusion. Further, the company raised its 2022 EBITDA forecast by 20% and remains focused on 
returning capital thru debt pay-down, a dividend, and share buy-backs. 

Back to commodity prices, the Biden Administration remains concerned about inflation and the high price of oil 
and its consumer impact. With limited options, the Administration is considering another coordinated release from 
the Strategic Petroleum Reserve (SPR). Both Japan and Australia indicated they’re willing to participate if other 
IEA member countries do so. Look for this action, yet to be clear, oil supplies have not been disrupted and 
continue to meet current demand. 

This week fourth quarter earnings reports largely wrap-up. There are two energy in-person conferences that 
we’re excited to attend, the President speaks on Tuesday with the State of the Union, and OPEC+ meets on 
Wednesday where the group is expected to continue with its current plan for April, another 400K bpd increase. 
That said, the Russia – Ukraine developments and implications remain fluid and will continue to be the key 
market driver.  

In times like these, we remind ourselves the market implications of the conflict are far outweighed by the toll on 
Ukrainians. Our thoughts and prayers, and hearts go out to those whose lives have been turned upside down by 
the war. Thanks for listening. 

 
Thank you for joining us. And stay tuned for our next episode. Have topics you want covered or other feedback to 
share? Write us at info@tortoiseecofin.com. 
 
The S&P 500® Index is a market-value weighted index of equity securities. 

Midstream = The Alerian Midstream Energy Index® is a broad-based composite of North American energy infrastructure. 
The capped, float-adjusted, capitalization-weighted index, whose constituents earn the majority of their cash flow from 
midstream activities involving energy commodities, is disseminated real-time on a price-return basas (AMNA) and on a 
total-return basis (AMNAX). 
 
Broad Energy = The S&P Energy Select Sector® Index is a capitalization-weighted index of S&P 500® Index companies 
in the energy sector involved in the development or production of energy products. 
 
Producers = Tortoise North American Oil & Gas Producers IndexSM 
The Tortoise North American Oil & Gas Producers IndexSM is a float-adjusted, capitalization weighted index of North 
American energy companies primarily engaged in the production of crude oil, condensate, natural gas or natural gas liquids 
(NGLs). The index includes exploration and production companies structured as corporations, limited liability companies and 
master limited partnerships but excludes United States royalty trusts. 
 
MLPs = The Tortoise MLP Index® is a float-adjusted, capitalization weighted index of energy master limited partnerships 
(MLPs). The index is comprised of publicly traded companies organized in the form of limited partnerships or limited liability 
companies engaged in transportation, production, processing and/or storage of energy commodities. 
 
The indices are the exclusive property of TIS Advisors, which has contracted with S&P Opco, LLC (a subsidiary of S&P Dow 
Jones Indices LLC) (“S&P Dow Jones Indices”) to calculate and maintain the Tortoise MLP Index®, Tortoise North American 
Pipeline IndexSM and Tortoise North American Oil and Gas Producers IndexSM (each an “Index”). S&P® is a registered 
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trademark of Standard & Poor’s Financial Services LLC (“SPFS”); Dow Jones® is a registered trademark of Dow Jones 
Trademark Holdings LLC (“Dow Jones”); and, these trademarks have been licensed to S&P Dow Jones Indices. “Calculated 
by S&P Dow Jones Indices” and its related stylized mark(s) have been licensed for use by TIS Advisors and its affiliates. 
Neither S&P Dow Jones Indices, SPFS, Dow Jones nor any of their affiliates sponsor and promote the Index and none shall 
be liable for any errors or omissions in calculating the Index. 
 
Disclaimer: Nothing contained in this communication constitutes tax, legal, or investment advice. Investors must consult 
their tax advisor or legal counsel for advice and information concerning their particular situation. This podcast contains 
certain statements that may include “forward-looking statements.” All statements, other than statements of historical fact, 
included herein are “forward-looking statements.” Although we believe that the expectations reflected in these forward-
looking statements are reasonable, they do involve assumptions, risks and uncertainties, and these expectations may prove 
to be incorrect. Actual events could differ materially from those anticipated in these forward-looking statements as a result of 
a variety of factors. You should not place undue reliance on these forward-looking statements. This podcast reflects our 
views and opinions as of the date herein, which are subject to change at any time based on market and other conditions. We 
disclaim any responsibility to update these views. These views should not be relied on as investment advice or an indication 
of trading intention. Discussion or analysis of any specific company-related news or investment sectors are meant primarily 
as a result of recent newsworthy events surrounding those companies or by way of providing updates on certain sectors of 
the market. Through our family of registered investment advisers, we provide investment advice to related funds and others 
that includes investment into those sectors or companies discussed in these podcasts. As a result, we stand to beneficially 
profit from any rise in value from many of the companies mentioned herein including companies within the investment 
sectors broadly discussed.  


