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Welcome to the TortoiseEcofin QuickTake podcast. Thank you for joining us as we provide timely updates on the
market.

Welcome to the TortoiseEcofin QuickTake podcast. I'm Brian Kessens, senior portfolio manager and managing director.
Thank you for joining us as we provide timely updates on the market.

Given the ever changing global landscape, | expected more movement in stock prices last week. Yet the S&P
500 ended unchanged and midstream companies faired only a hair better, higher by just less than 0.2%. That
said, oil did fall meaningfully, by over 12% and that put some pressure on broader energy which declined 2.4%.

Specific to oil, prices continue to be volatile following many up in the air variables, including: the escalation and
de-escalation in Ukraine, OPEC+ rhetoric, SPR releases, discussions with Iran, and now China’s COVID
lockdowns which are expected to crimp demand marginally, at 200 mbpd this year. Specific to OPEC+’s meeting,
it lasted 12 minutes and as expected, there will be a continuation of OPEC+’s policy to increase supplies by 400
mbpd in May, though they’re currently producing about 1 million bpd less than their quota, leading to big
questions about the amount of available spare capacity. And finally, the US announced a 1 million bpd release
from the Strategic Petroleum Reserve (SPR) for 180 days, along with other IEA countries that will detail plans this
week. While a big number, the announcement was met with skepticism because (1) there’s a logistical cap on
releases at about 500 mbpd and (2) the reserves would need to be replaced at some point in the future. No
surprise that on the announcement, current prices were weaker yet longer-dated prices increased.

LNG construction and contracting activity is really accelerating with four announcements last week as the US will
play an outsized role in the EU’s pivot away from Russian natural gas. First, Tellurian told its EPC contractor to
begin construction at its Driftwood terminal signaling confidence that it would reach a Final Investment Decision
(FID) in the near-future. Second, Energy Transfer’'s Lake Charles project secured two 20 year contracts, though
not from Europe, but rather China. China may be recognizing that it will be tougher to compete for spot molecules
going forward. Third, Sempra announced an agreement with Total to take one-third of its production at the
proposed Vista Pacifico plant. And finally, NFE detailed its Fast LNG approach that takes up to 70% less time to
develop and at a fraction of the cost. How? By building offshore liquefaction terminals and using storage vessels
instead of land-based storage. Exciting times in LNG to say the least.

Magellan Midstream held an analyst day, emphasizing their stable, low risk assets. Magellan’s assets include a
majority that are refined product pipelines. Given the growth in electric vehicles, management discussed this risk
at length. With aggressive EV adoption assumptions, US refined product demand is expected to be fairly stable
through 2030. Note about 40% is distillate (or diesel and jet). And beyond 2030, Magellan is confident they can
raise tariffs to offset any demand destruction given the average tariff today is just 4 cents per gallon.
Management also discussed priorities for free cash flow with distribution growth taking the lead yet also including
share buybacks. That is a consistent message from most midstream management teams.

Speaking of buybacks, Hess Midstream repurchased $400 million of stock last week, in conjunction with a $250
million secondary offering by Hess Midstream affiliates. That is a strong way to close out first quarter buyback
activity. We are anxious to see other amounts during earnings calls over the coming weeks where we expect
activity stayed elevated following healthy repurchases in 4Q.

Speaking of the end of the first quarter, for energy stocks 1Q was nothing but outstanding from a returns
standpoint. Broad energy leaped nearly 39% with MLPs improving about 19% and broader midstream higher by
almost 24%. While energy fundamentals were good to start the year, the war in Ukraine and shift in priority to
energy security highlight how important the US oil and natural gas industry is to the world economy. That's an

© 2022 TortoiseEcofin www.TortoiseEcofin.com



Page 2 @ Tortoise

importance that will only grow. Yet we think energy is still underappreciated by investors, and will only come to be
better understood through time and the consistent generation of significant cash flow by the sector.

This week brings a lighter calendar as the second quarter gets underway. Yet the fluidity of current events leaves
biased to expecting change and in constant consideration of second and third order impacts. We'll be back again
next week to report on it all. Thanks for listening.

Thank you for joining us. And stay tuned for our next episode. Have topics you want covered or other feedback to
share? Write us at info@tortoiseecofin.com.

The S&P 500°Index is a market-value weighted index of equity securities.

Midstream = The Alerian Midstream Energy Index® is a broad-based composite of North American energy infrastructure.
The capped, float-adjusted, capitalization-weighted index, whose constituents earn the majority of their cash flow from
midstream activities involving energy commodities, is disseminated real-time on a price-return basas (AMNA) and on a
total-return basis (AMNAX).

Broad Energy = The S&P Energy Select Sector® Index is a capitalization-weighted index of S&P 500® Index companies
in the energy sector involved in the development or production of energy products.

Producers = Tortoise North American Oil & Gas Producers IndexS™

The Tortoise North American Oil & Gas Producers IndexSM is a float-adjusted, capitalization weighted index of North
American energy companies primarily engaged in the production of crude oil, condensate, natural gas or natural gas liquids
(NGLs). The index includes exploration and production companies structured as corporations, limited liability companies and
master limited partnerships but excludes United States royalty trusts.

MLPs = The Tortoise MLP Index® is a float-adjusted, capitalization weighted index of energy master limited partnerships
(MLPs). The index is comprised of publicly traded companies organized in the form of limited partnerships or limited liability
companies engaged in transportation, production, processing and/or storage of energy commodities.

The indices are the exclusive property of TIS Advisors, which has contracted with S&P Opco, LLC (a subsidiary of S&P Dow
Jones Indices LLC) (“S&P Dow Jones Indices”) to calculate and maintain the Tortoise MLP Index®, Tortoise North American
Pipeline IndexSM and Tortoise North American Oil and Gas Producers IndexS™ (each an “Index”). S&P® is a registered
trademark of Standard & Poor’s Financial Services LLC (“SPFS”); Dow Jones® is a registered trademark of Dow Jones
Trademark Holdings LLC (“Dow Jones”); and, these trademarks have been licensed to S&P Dow Jones Indices. “Calculated
by S&P Dow Jones Indices” and its related stylized mark(s) have been licensed for use by TIS Advisors and its affiliates.
Neither S&P Dow Jones Indices, SPFS, Dow Jones nor any of their affiliates sponsor and promote the Index and none shall
be liable for any errors or omissions in calculating the Index.

Disclaimer: Nothing contained in this communication constitutes tax, legal, or investment advice. Investors must consult
their tax advisor or legal counsel for advice and information concerning their particular situation. This podcast contains
certain statements that may include “forward-looking statements.” All statements, other than statements of historical fact,
included herein are “forward-looking statements.” Although we believe that the expectations reflected in these forward-
looking statements are reasonable, they do involve assumptions, risks and uncertainties, and these expectations may prove
to be incorrect. Actual events could differ materially from those anticipated in these forward-looking statements as a result of
a variety of factors. You should not place undue reliance on these forward-looking statements. This podcast reflects our
views and opinions as of the date herein, which are subject to change at any time based on market and other conditions. We
disclaim any responsibility to update these views. These views should not be relied on as investment advice or an indication
of trading intention. Discussion or analysis of any specific company-related news or investment sectors are meant primarily
as a result of recent newsworthy events surrounding those companies or by way of providing updates on certain sectors of
the market. Through our family of registered investment advisers, we provide investment advice to related funds and others
that includes investment into those sectors or companies discussed in these podcasts. As a result, we stand to beneficially
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profit from any rise in value from many of the companies mentioned herein including companies within the investment
sectors broadly discussed.
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