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Welcome to the TortoiseEcofin QuickTake podcast. Thank you for joining us as we provide timely updates on the
market.
Hello, I am Matt Sallee, President of Tortoise.
We attended the Citi Energy conference last week and the big topic was the Inflation Reduction Act being signed into law.
We have covered this in detail before but the key oil and gas highlights are a 15% minimum tax which is marginally negative
for the bigger midstream c-corps, a methane tax though most companies believe they are already under the threshold and
sweetener for energy transition investments including carbon capture and biofuels increasing the attractiveness of these
investments. Also topical was the industry’s ability to source enough natural gas to meet export demand which is now
estimated to more than double. The obvious answers are the Permian, Haynesville and Eagle Ford but without additional
Marcellus infrastructure things get a bit tricky.
Moving on, the laser focus on energy security continues to grow globally. Europe is struggling with a host of issues including
recent heat waves, a drought on the Rhine (making energy distribution a real challenge) and, of course, the continued
curtailment of Russian gas. As evidence, last Tuesday German power prices hit $500 Euros / megawatt hour which is up 5x
over the price from August last year. Even the usually reliable French nuclear fleet is struggling with below normal output.
Related, Germany announced a reversal of plans to shut its last 3 nuclear plants due to the crisis. Meanwhile in the US,
while the situation is much less dire, California announced proposal to lend $1.4B to PG&E for them to keep two nuclear
plants running until 2029 and 2030, respectively. In Texas, the state is relying on large financial incentives to encourage
curtailment of consumption. I believe these anecdotes are only going to become more common while the world races to build
renewable and gas export infrastructure to replace coal and Russian energy.
On the flip side, we have seen some recent cooling of oil prices driven by the signs of a global economic slowdown as well
as progress on a potential Iran nuclear deal. Some additional supply from Iran could be quite helpful later this year as
Russian sanctions ramp likely taking more of their exports off the market. Add to this OPEC is producing 2.5 million bpd
below their quota demonstrating they seem to be out of spare capacity so some additional supply from Iran may be needed
to keep oil prices from getting out of hand later this year and into 2023.
We are pretty much at the tail end of Q2 earnings but a couple reports to mention. First renewable natural gas producer,
Archaea. EBITDA was in line for the quarter they missed on production volume and slightly lowered the full year production
guide. This appears to be an issue on project timing vs quality. Ironically, full year EBITDA guidance was increased slightly
despite a lowering volume due to higher credit pricing. Of note, full year capex guidance was increased 25% but that was
due to project backlog growth so we will give them the benefit of doubt for now but keep a close eye on it.
Saudi Aramco reported as well and highlights for them are plans to double natural gas production and grow oil capacity to 13
million bpd. I note however that it is going to take them several years to get there so once again the US is one of the few
near term sources of supply.
Last item for this week, Phillips and Enbridge announced a transaction where Enbridge increased their ownership Gray Oak
Pipeline from PSX in exchange for part of the interest in DCP Midstream. The net result is Enbridge reduces it commodity
exposure while PSX reduces its net short commodity exposure. However, what is most relevant is PSX has offered to buy all
the public DCP units as part of the deal. The offer is at last Wednesday’s closing price which equates to 7.8x next year’s
EBITDA and a free cash flow yield of over 16%. We feel the company is undervalued regardless of a transaction so being
taken out with no premium isn’t very compelling. We’ve reached out to the company’s independent board to share our views
so stay tuned.
I’ll leave it there for now, have a great week.
Thank you for joining us. And stay tuned for our next episode. Have topics you want covered or other feedback to
share? Write us at info@tortoiseecofin.com.
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The S&P 500® Index is a market-value weighted index of equity securities.
The Alerian Midstream Energy Index® is a broad-based composite of North American energy infrastructure. The capped,
float-adjusted, capitalization-weighted index, whose constituents earn the majority of their cash flow from midstream
activities involving energy commodities, is disseminated real-time on a price-return basas (AMNA) and on a total-return
basis (AMNAX).
The PCE inflation rate is the Personal Consumption Expenditures Price Index. It measures price changes for household
goods and services. Increases in the PCEPI warn of inflation while decreases indicate deflation.
Broad Energy = The S&P Energy Select Sector® Index is a capitalization-weighted index of S&P 500® Index companies
in the energy sector involved in the development or production of energy products.
Producers = Tortoise North American Oil & Gas Producers IndexSM
The Tortoise North American Oil & Gas Producers IndexSM is a float-adjusted, capitalization weighted index of North
American energy companies primarily engaged in the production of crude oil, condensate, natural gas or natural gas liquids
(NGLs). The index includes exploration and production companies structured as corporations, limited liability companies and
master limited partnerships but excludes United States royalty trusts.
MLPs = The Tortoise MLP Index® is a float-adjusted, capitalization weighted index of energy master limited partnerships
(MLPs). The index is comprised of publicly traded companies organized in the form of limited partnerships or limited liability
companies engaged in transportation, production, processing and/or storage of energy commodities.
The indices are the exclusive property of TIS Advisors, which has contracted with S&P Opco, LLC (a subsidiary of S&P Dow
Jones Indices LLC) (“S&P Dow Jones Indices”) to calculate and maintain the Tortoise MLP Index®, Tortoise North American
Pipeline IndexSM and Tortoise North American Oil and Gas Producers IndexSM (each an “Index”). S&P® is a registered
trademark of Standard & Poor’s Financial Services LLC (“SPFS”); Dow Jones® is a registered trademark of Dow Jones
Trademark Holdings LLC (“Dow Jones”); and, these trademarks have been licensed to S&P Dow Jones Indices. “Calculated
by S&P Dow Jones Indices” and its related stylized mark(s) have been licensed for use by TIS Advisors and its affiliates.
Neither S&P Dow Jones Indices, SPFS, Dow Jones nor any of their affiliates sponsor and promote the Index and none shall
be liable for any errors or omissions in calculating the Index.
Disclaimer: Nothing contained in this communication constitutes tax, legal, or investment advice. Investors must consult
their tax advisor or legal counsel for advice and information concerning their particular situation. This podcast contains
certain statements that may include “forward-looking statements.” All statements, other than statements of historical fact,
included herein are “forward-looking statements.” Although we believe that the expectations reflected in these forwardlooking statements are reasonable, they do involve assumptions, risks and uncertainties, and these expectations may prove
to be incorrect. Actual events could differ materially from those anticipated in these forward-looking statements as a result of
a variety of factors. You should not place undue reliance on these forward-looking statements. This podcast reflects our
views and opinions as of the date herein, which are subject to change at any time based on market and other conditions. We
disclaim any responsibility to update these views. These views should not be relied on as investment advice or an indication
of trading intention. Discussion or analysis of any specific company-related news or investment sectors are meant primarily
as a result of recent newsworthy events surrounding those companies or by way of providing updates on certain sectors of
the market. Through our family of registered investment advisers, we provide investment advice to related funds and others
that includes investment into those sectors or companies discussed in these podcasts. As a result, we stand to beneficially
profit from any rise in value from many of the companies mentioned herein including companies within the investment
sectors broadly discussed.
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